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Duke Energy Corporation
P. O. Box 1006
Charlotte, NCU8201

CATHERINE E. HEIGEL

Associate General Counsel
704.382.8123 OFFICE
704.382.5690 FAX
catherine. heigelduke-energy. corn

July 7, 2009

VIA ELECTRONIC FILING AND OVERNIGHT DELIVERY

The Honorable Charles Terreni
Administrator and Chief Clerk
Public Service Commission of South Carolina
Post Office Drawer 11649
Columbia, South Carolina 29211

Re: Docket No. 2006-264-E; Duke Energy Carolinas, LLC's Annual Reconciliation
Report of Published Financial Statements

Dear Mr. Terreni:

Please find enclosed for filing Duke Energy Carolinas, LLC's annual reconciliation of
differences in its Balance Sheet and Income Statement in the SEC Annual Report, the FERC
Form 1 equivalent, and NCUC Form E.S.-1 Report. This reconciliation is provided pursuant to
the terms of the October 22, 2002 Settlement Agreement entered into by Duke Energy Carolinas,
LLC and the Commission staffs of the Public Service Commission of South Carolina and the
North Carolina Utilities Commission to resolve matters within the scope of the independent
accounting review completed by Grant Thornton, LLP.

Please contact me if you have any questions.

Sincerely,

Catherine E. Heigel

Enclosures
cc: John W. Flitter

South Carolina Office of Regulatory Staff

www. duke-energy. corn



T(ewut for Duke Energy Carollnas, LLC 10-K financial statements to Duke Energy Carognas, LLC Form 1 to Duke Energy Carolinas, LLC NCUC E.S.-1

Balance Sheet
In Millions
12/31!2008

Current Assets

Investments and Other Assets

Property, Plant and Equipment

Regulatory Assets and Deferred Debits

Total Assets

Current Liabilities

Long-Term Debt

Deferred Credits and Other Liabilities

Total Liabilities

Duke Energy
Carolinas, LLC

104(

2,521

2,654

17,258

1,684

24,117

1,438

7,069

8,294

16 801

Proforma
Entries

Excluded from
Form 1

(165)

(34)

(1,205)

1,400

(459)

208

(1,149)

1 400

lus s
Duke Energy

Carolinas, LLC
10-K

2,356

2,620

16,053

1,688

22 717

979

7,277

7,145

15 401

Adjustments
Per Detail Pages

25

(1,051)

(102)

3,163

2 035

263

1,771

2 034

Duke Energy
Carolinas, LLC

Form 1

2,381

1,569

15,950

4,851

24 751

I,242

7,277

8,916

17.435

Adjustments
Per Detail Pages

(582)

24

603

(2,084)

2,038

(1,032)

(208)

(831)

2 071

u e nergy
Carolinas, LLC

NCUC E.S.-1
Schedule 5

1,799

1,593

16,553

2,767

22,713

210

7,069

8,085

15 364

Total Member's Equity

Total Llabgities and Membeys E ui

7,316

24 117 1,400

7,316

22,717 2,034

7,316

24 751

33

2 038

7,349

22 713

NOTE: Proforma Entries Excluded from Form 1 represent GAAP adjustments for 10-K reporting purposes.



The purpose of this schedule is to provide a raconcgiatlon ot the differences in the Balance Sheet Assets between Adjusted Duke Energy Carolinas, LLC 10-K and Duke Energy Carolinas, LLC Foun 1 for regulatory purposes.

Balance Sheet
In Mglions
12/31I2008

ius e
Duke Energy

Csrollnas, LLC
10.K

Duke Energy
Carolinas, LLC

Pupil 1 Difference Items to add toi(deduct from Adjusted 10-K to tie to Form 1

Current Assets 2,356 2,381 25 11 Long-Term Assai Interest Receivable in investments and Other Assets on 10-K
62 Long-Term Federal Income Tex Rectass in Investments end Other Assets on tg-K
5 Long-Term Stats Income Tax Reclass in investments and Other Assets on 10.K
I Agowence Inventory In Investmsnls and Other Assets on 10-K
4 Prepaid Taxes - Huniersviile in Investments and Other Assets on 10-K

26 Auction Rale Security in Investments and Other Assets on 10-K

(69) Miscellaneous Regulatory Asset in Regulatory Assets & Deferred Debits on Form \

(5) ADIT Federal Current Asset in Regulatory Assets & Deferred Debits on Form 1

(1) ADIT State Current Asset in Regulatory Assets 8 Deferred Deblh on Form 1

(12) Current Federal Deferred Tax Asset in Regulatory Assets 8 Deferred Debits on Form 1

(2) Current State Deferred Tax Asset in Regulatory Assets & Deferred Debits on Form 1

(I) Misc Current Assets
6 Eastover/Claibome

25

Investments and Other Assets 2,620 (1,051) 102 Nonutility Property in Property, Plant and Equipment on 10-K

(2) Emission Swaps in Deferred Credits and Other Uablg ties on Form 1

(26) Auction Rate Security in Current Assets on Form 1

(1,032) i&D Insurance Receivable in Regulatory Assets & Deferred Debits on Form 1

(1) Allowance inventory in Currenl Assets on Form 1

(4) Prepaid Taxes - Huntersville in Current Assets on Form 1

(11) Long-Term Asset Interest Receivable in Current Assets on Form 1

(62) Long-Term Federal Income Tax Reclass in Current Assets on Form I

(5) Long-Term State Income Tax Reclass In Current Assets on Form I

(11) Other Deferred Debits in Regulatory Assets & Defened Debits on Form 1

I Miscellaneous Other Assets

Property, Plant and Equipment 16,053 15,950 (103) (101) Nonutility Property in investments and Other Assets on Form 1e

Regulatory Assets and Deferred Debits 1,688 4,851 3,163 1,032 l&D Insurance Receivable in Investments and Other Assets on 10-K
69 Miscellaneous Regulatory Asset in Current Assets on 10-K

5 ADIT Federal Current Asset in Current Assets on 10-K
1 ADIT Stale Current Asset in Current Assets on 10.K

12 Current Federal Deferred Tax Asset in Current Assets on 10K
2 Current State Deferred 7ax Asset in Current Assets on 10K

(1) ADIT Assets in Deferred Credits and Other Llabigties on 10.K
1,585 ADIT Prepaid Federal Taxes in Deferred Credits and Other Liabilities on 10-K

306 ADIT Prepaid State Taxes in Deferred Credits snd Other Usbgitles on 10-K
142 ADIT Long-Term Deferred Credit for State Liabilily in Deferred Credits and Other Lie bilitss on 10-K

I ADIT Long-Term Deferred Tax Asset Federal in Deferred Credits and Other Uabllities on 10-K
ADIT Long-Term Deferred Tax Asset State in Deferred Credits snd Other Liabilities on 10-K

(137) ADIT Long-Term Deferred Credit for State Liability in Deferred Credits snd Other Liabilities on 10-K
111 Regulatory Liability Income Tax in Deferred Credits and Other Liabilities on Form 1

21 NC DSM Incentives in Deferred Credits and Other Liabilities on Form 1

11 Other Deferred Debits in investments and Other Assets on 10.K
3 Misceganeous Regulatory Assets & Deferred Debits

Total Assets 22 717 24?51 2 034



Tha purpose of this schedule Is to provide a reconclgation of the differences In the Balance Sheet Liabilities and Member's Equity between Adjusted Duke Energy Carolinas, LLC 10-K and Duke Energy Carolinas, LLC Form 1
for regulatory purposes.

Balance Sheet
In Mggons
12/31/2008

/us e
Duke Energy

Carognss, LLC
10-K

Duke Energy
Csrollnas, LLC

Fora/ 1 DNerence Items to add to/ deduct from) Adjusted 10-K to tie to Form 1

Curmnt Llabgities 979 1,242 263 193 Long-Term Tax Reclasses in Deferred Credits and Other Liabgites on 10-K
Short-Term Commerical Paper in Long-Term Debt on 10-K

55 Power Agency Working Capital Fund in Deferred Credits end Other Liabiliies on 10-K
8 Long-Term Liability Interest Accrued in Deferred Credits and Other Liabilities on 10-K
6 Eastover/Clsibome
I Misc Current Liabilities

263

Long-Term Debt

Deferred Credits and Other Liabilities

7,277

7,145

7,277

8,916 1,771

Short-Term Commerical Paper in Current LiabiliTies on Form 1

(2) Emission Swaps in Investments and Other Assets on 10-K
(1) ADIT Assets in Regulatory Assets & Deferred Debits on Form 1

1,585 ADIT Prepaid Federal Taxes in Regulatory Assets & Deferred Debits on Form 1

306 ADIT Prepaid State Taxes in Regulatory Assets 8 Deferred Debits on Form 1

142 ADIT Long-Term Deferred Credit for State Liability in Regulatory Assets & Deferred Debits on Form 1
1 ADIT Long-Term Deferred Tax Asset Federal in Regulatory Assets & Deferred Debits on Form 1

ADIT Long-Term Deferred Tax Asset State in Regulatory Assets & Deferred Debits on Form 1

(137) ADIT Long-Term Deferred Credit for Stets Liability in Regulatory Assets & Deferred Debits on Form 1

21 NC DSM Incentives in Regulatory Assets & Deferred Debits on 10-K
(55) Power Agency Working Capital Fund in Current Liabigges on Form I

(8) Long-Term Liability Interest Accrued in Current Liabilities on Form 1
111 Regulatory Debility Income Tex in Regulatory Assets & Deferred Debits on 10-K

(193) Lang-Tenn Tax Reclasses in Current LiabiliTies on Form 1

1 Miscellaneous Deferred Credits and Other Liabilities
1 771

Total Liabilities

Total Member's Equity

Total Llabgities and 8/lember's E ui

15401

7,316

22,717

17 435

7,316

24 751

2 034

2.034



The purpose of this schedule Is 1o provide a reconciliation of the differences In the Balance Sheet Assets between Duke Energy Carolinas, LLC Form 1 and Duke Energy Carollnas, LLC - State Form 1 Equivalent for regulatory purposes.

Balance Sheet
In Millions
12I31/2008

Duke Energy
Carolines, LLC

Form 1

u e nergy
Carognes, LLC

NCUC E.S.-1
Schedule 5 Dgference Items to add toi(deduct from Form 1 to tie to NCUC E.S:1

Current Assets 2,381 1,799 (582) 60 Other Accounts Receivable (143) reclassification in Current Assets on Form 1 nol an E.S.-I
(266) Fuel Stock (151) in Current Assets on Farm 1 in Property, Plant and Equipment on E.S.-1
(385) Plant Materials and operating supplies (154) in current Assets on Form 1 in Property, Plant end Equipmenl on E s.-l

(1) Allowances (158.1 and 158.2) in Current Assets on Form I In Property, Plant and Equipment an E.S.-1
(3) Stares Expense Undistributed (163) In Current Assets on Form I in Property Plant & Equipment on E.S..1

110 Prepeyments (165) reclassification in Current Assets on Form 1 not on E.S.-1
I Lang-Term Poriion of Derivative Assets - Hedges (176) In Other Asseis on Form 1 in Current Assets on E.S.- 1

50 Miscellaneous Deferred Debits (186) short term asbestosis claims in Deferred Debits on Form 1 in Current Assets on E S.-1
(64) Accounts Payable (232) positive balances for unbiged fuel revenue in Current Assets on Form 1 in Current Liabilities on E.S.-1

s

Investments and Other Assets 1,593 24 (6) Investment in Subsidiary Companies (123.1) negative balance in Current Uebililies on Form I in Investments on E.S.-1
33 Investment in Subsidiary Companies (123.1) OCI Investment in Investmenls and Other Assets on Form I eliminated an E.S.-1
(I) Long-Term Portion of Derivative Assets - Hedges (176) in Olher Assets on Form I in Current Assets and Deferred Debits on E,S.- \

24

Property, Plant and Equipment 15,950 16,553 603 266 Fuel Stock (151) in Current Assets on Form 1 In Properly, Plant and Equipment on E.S.-I
385 Plant Materials and Operating Supplies (154) In Cunant Assets an Form 1 In Property, Plant end Equipment on E.S.-1

I Allowances (158.1 and 158.2) in Current Assets on Form 'I in Property, Plant and Equipment on E.S.-1
3 Stores Expense Undistributed (163) in Current Assets on Form 1 in Property Plant 6 Equipmenl on E.S.-1

603

Regulatory Assets and Deferred Debits 4,851 2,767 (2,084) Long-Term Portion of Derivative Assets - Hedges (176) in Other Assets an Form I in Deferred Debits on E.S.- 1

(6) Other Regulatory Assets (182 3) NC demand sids management costs current portion in Regulatory Assets on Form 1 in Other Liabgites on E S.-l
(50) Miscellaneous Deferred Debits (186) short-term asbestosis daims in Deferred Debits on Form 1 in Current Assets on E.S.-1

(1,917) Accumulated Deferred Income Taxes (190) in Deferred Debits on Form 1 in Accumulated Deferred Income Taxes Liabilities an E.S.-1"N'"' q "H'"

Total Assets 24 751 22,713 2,038



The purpose of this schedule Is to provide a reconcglation of the differences in the Balance sheet Llsbl0 iles and Members Equity between Duke Energy carolinas, LLO - state Form 1 Equivalent and Duke Energy carollnas, LLO
NCUC E.S.-1 Sch. 5 for regulatory purposes.

Balance Sheet
In Millions
12/31/2008

Duke Energy
Carolinas, LLC

Form 1

u e nergy
Carognas, LLC

NCUC E.S;1
Schedule 5 Difference Items to add tol deduct from Form 1 to tie to NCUC E.S.-1

Current Liabilities 1,242 210 (1,032) (1,160) Current and Accrued Liabilities on Form 1 in Other Liabilities on E.S.-1
(6) Investment in Subsidiary Companies (123.1) negative balance in Current Liabilities on Form I in Investments on E.S..1

205 Bonds (221) current maturiTies in Long-Term Debt on Form I In Short-tenn Obligations on E.S.-I
3 other Lang-Term Debt (224) current meturities in Lang-Term Debt on Form 1 in short-term obligations on E.s.-l

50 Accumulated Provision for Injuries and Damages (228.2) short-tenn asbestosis claims in Other Liebgities on E,S.-1
(64) Accounts Psysbls (232) posigve balances for unbiged fuel revenue in Current Assets on Form 1 in Current Liabilities on E.S.-I
(84) Accounts Payable (232) long-term portion unbgled fuel revenue in Currenl Assets on Form 1 in Current Lisbigtles on E.S.-I
13 Other Deferred Credits (253) SC purchased capacity levsgzalion current portion in Other Liabilities on E.S.-1
10 Other Deferred Credits (253) SC demand sids management costs current portion in Other Liabilities on E.S.-1

I Other Regulatory Liabilities (254) rats remend costs current portion in Other Liabgiliss on E.S.-I

Long-Term Debt 7,277 (208) (205) Bonds {221)current maturilies in Long-Tenn Debt on Form I in Short-term Obggations on E.S.-1

Deferred Credits and Other Uabigties 8,916 8,085 (831) 1,160 Current and Accrued Uabilities on Form 1 in Other LiabiiiTies on E.S.-1
(1,917) Accumulated Deferred Income Taxes (190) In Accumulated in Deferred Debits on Form 1 in Accumulated Deferred Income Taxes Liaibilities on E,S.-1

(50) Accumulated Provision for Injuries and Damages (228.2) short-term asbestosis claims In Current Lisblgtles an E.S.-I
170 Taxes Accrued (236) reclassification in current Uabglties on Form I not an E.s;1
(13) Other Deferred Credits (253) SC purchased capadty levegzation current portion in Other Liabilities on E.S.-I
(10) Other Deferred Credits (253) SC demand side management costs current portion in Other Uabilities an E.S.-1
(6) other Deferred credits (253) Nc demand sids management costs current portion in other Uabgities on E.s.-1
(I) other Regulatory Liabilities (254) rale remand casts current portion in other Liabilities on E.s.-1

(111)Other Regulatory Liabilities (254) income Taxes in Deferred Credits on Form 1 in Deferred Debits on E.S.-I

Total Liabilities 17 35 15 364 2 071

Total Equity 7,316 7,349 33 33 Accumulated Other Comprehensive Income (219) eliminated on E.S.-1
33

Total Lisbgities and Member's E ui 24 751 22 713 2,038



Tie-out for Duke Energy Carolinas, LLC 10-K financial statements to Duke Energy Carolinas, LLC Form 1 to Duke Energy Carolinas, LLC NCUC E.$.-1

Income Statement
In Millions
12/31/2008 Duke Energy

Carolinas, LLC
10-K

Eastover &
Claibome

Adjusted
Duke Energy

Carolinas, LLC
10-K

Adjustments
Per Detail Pages

Duke Energy
Carolinas, LLC

Form 1
Adjustmsnts

Per Detail Pages

Duke Energy
Carollnas, LLC

NCUC E.S..1
Schedule 4

Operating Revenues

Operating Expenses

Gain/(Loss) on Sale of Assets

Operating Income (a)

5,903

4,611

1,295

5,903

4,611

1,295

(21)

310

(3)

(334)

5,882

4,921

961

10

(9)

5,883

4,931

952

Equity in Earnings of Subsidiary Coinpanies (b)

Income Taxes (c)

Other Income and Expenses (d)

Interest Expense (e)

Net income a+ b - c + d - e

372

98

331

690

372

98

331

590

(372)

(38) 60

331

690

(3)

66

328

690

NOTE: Eastover and Clalborne are subsidiaries included in Duke Energy Carolinas, LLC 10-K but excluded from Duke Energy Carolinas, LLC Form 1.



The purpose of this schedule is to provide a reconciliation of the differences in the Income Statement between Adjusted Duke Energy Carolinas, LLC 10-K and Duke Energy Carolinas, LLC Form 1 for regulatory purposes.

income Statement
In Millions
12/31/2009

Adjusted
Duke Energy

Carollnas, LLC
10-K

Duke Energy
Carolinas, LLC

Form 1 Difference items to add to/ deduct from Adjusted 10-K to tie to Form 1

Operating Revenues 5,903 5,882 (21) (6) Revenues - Mox Fuel in Other Income and Expenses on Form 1

(8) Revenues - Unregulated Products & Services in Other Income and Expenses on Form 1
(4) Gains on Disposition of Allowances in Operating Expenses on Form 1~ER I*d I 1 dl ddddd I I II I I dl ~ I El~21

Operating Expenses 4,611 4,921 310 (32)
(5)

(13)
(6)
(3)
(3)
(2)
(1)
53

1,081
(754)

(4)

310

Management & Royalty Fee in Other Income and Expenses on Form 1
Mox Fuel Expense in Other Income and Expenses on Form 1

Donations in Other Income and Expenses on Form 1
Expenses - Unregulated Products 8 Services in Other Income and Expenses on Form 1
Nonutility Depreciation Expense in Other Income and Expenses on Form 1

Civic and PoliTical Activity in Other income and Expenses on Form 1

NC/SC Property Tax Nonutility in Other Income and Expenses on Form 1
Gain on Disposition of Utilily Plant in Gain/(Loss) on Sale of Assets on 10-K
Stats & Federal Income Tax in Income Taxes on 10-K
Deferred Income Tax in Income Taxes on 10-K
Investment Tax Credit in Income Taxes on 10-K
Gains on Disposition of Allowances in Operating Revenues on 10-K
Other Operating Expenses

Gain/(Loss) on Sale of Assets (3) (1) Gain on Disposal of Property in Other Income snd Expenses on Form 1
2 I Gl II » I I E

0 cretin Income a 1,232 976 256

Equity in Earnings of Subsidiary Companies (b)

Income Taxes (c) 372 (372) 22
(53)

(1,128)
785

~72

Equity in Earnings of Subsidiary Companies in Operating Expenses and Income Taxes on 10-K

Federal Income Tax in Operating Expenses on Form 1

Stats Income Tax in Operating Expenses on Form 1

Deferred Income Tax in Operating Expenses on Form 1

Investment Tax Credit in Operating Expenses on Form 1

Income Taxes in Other income and Expenses on Form 1

Other Income Taxes

Other income and Expenses (d) 98 60 (38) 8
8

(32)
(5)

(13)
(6)

(3)
2

(3)

3
22

(47)
31
(2)
1~33

Revenues - Mox Fuel in Operating Revenues on 10-K
Revenues - Unregulated Products & Services in Operating Revenues on 10-K
Management & Royalty Fee in Operating Expenses on 10-K
Mox Fuel Expense in Operating Expenses on 10-K
Donations in Operating Expenses on 10-K
Expenses - Unregulated Products & Services in Operating Expenses on 10-K
Other Expenses in Operating Expenses on 10-K
Nonutility Depreciation Expense in Operating Expenses on 10-K
Gain on Disposal of Property in Gain/(Lass) on Sale of Assets on 10-K
Civic and Political Activity in Operating Expenses on 10-K
Taxes on Other Income and Deductions in income Taxes on 10-K
Gains on Disposition of Allowances in Operating Expenses on Form 1

Federal Income Tax in Income Taxes on 10-K
Deferred Income Tax in Income Taxes on 10-K
Investment Tax Credit in Income Taxes on 10-K
NC Property Tax - NonutiTity in Operating Expenses on 10-K
Other Income and Expenses

Interest Expense (e) 331 331

Net Income a+ b - c+ d - e 672 670



The purpose of this schedule is to provide a reconciliation of the differences in the Income Statement between Duke Energy Carognas, LLC Form 1 and Duke Energy Carolinas, LLC - NCUC E.S.-1 Schedule 4 for regulatory purposes.

Income Statement
In Millions
12/31 /2008 Duke Energy

Carolinas, LLC
Form 1

Duke Energy
Carollnas, LLC

NCUC E.S.-1
Schedule 4 Difference Items to add to/ deduct from) Form 1 to tie to NCUC E.S.-1

Operating Revenues 5,882 5,883 1 BPM Hub Transactions in Other Income and Deductions on Form 1
1

Operating Expenses 4,921 4,931 10 0 Income taxes on BPM Hub Transactions in Other income and Deductions on Form 1
2 Known Tax Return Adjustments 8 FIN 48 Interest Income in Giber Income and Deductions on Form 1

(1) income taxes on Known Tax Return Adjustments & FIN 48 Interest Income in Other Income and Deductions on Form 1
0 Known Tax Return Adjustments & FIN 48 interest Expense in Interest Charges on Form 1

(0) Adjustment to deferred income taxes to reflect add back of bond reacquisition premium writedown for SC Retail
4 Interest Accrued on Customer Deposits in Interest Charges on Form 1

(2) Gains/Losses on Utility Plant in Other Income and Deductions on Form 1
1 Income taxes on Gains/Losses on Utility Plant in Other Income and Deductions on Form 1
6 Income taxes for interest synchronization

10

Gain/(Loss) on Sale of Assets

0 cretin Income a 961 952

Equity In Earnings of Subsidiary Companies (b)

Income Taxes (c)

Other Income and Expenses (d) 60 (1) BPM Hub Transactions in Operating Revenues on E.S.-1
0 Income taxes on BPM Hub Transactions in Operating Expenses on E.S.-1
2 Known Tax Return Adjustments & FIN 48 Interest Income in Operating Expenses on E.S.-1

(1) Income taxes on Known Tax Return Adjustments & FIN 48 Interest Income in Operating Expenses on E.S.-1
(2) Gains/Losses on Utility Plant in Other Income and Deductions on Form 1

1 Income taxes on Gains/Losses on Utility Plant in Other Income and Deductions on Form 1
6 Income taxes for interest synchronization
I Rounding
6

interest Expense (e) 331 328 (3) (0) Known Tax Return Adjustments & FIN 48- Interest Expense in Operating Expenses on E S.-1
1 Adjustment to Interest Expense to reflect add back of bond reacquisition premium writedown for SC Retail~41 A Ca D i i Op ti ~ EFP Ea . -14

Netlncome a+b-c+d-e 690 690


